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 NextEdNews V7.7.1.136.zipThe U.S. economy grew at a 4.1 percent pace in the first quarter, according to an estimate released Friday by the Commerce Department. That was the best performance for the first quarter in 18 years, and the strongest pace for the first quarter since the 3.1 percent growth rate in the last quarter of 2014. The figure is a slightly higher pace than many economists had
expected. They’d been forecasting annual growth of 3.5 percent. The gains were broad-based, showing the strongest growth in exports, business investment and inventories. AD The trade deficit, which the president has criticized as unsustainable, narrowed to $52.3 billion in the first quarter, the lowest level since the end of 2013, after posting record deficits in the previous three quarters. “This is not a
year when the news should be good,” said Diane Swonk, chief economist at Mesirow Financial. “Business investment has been weaker and it’s not just a pause or slowdown. It’s down sharply. It’s a big downshift.” There were also some signs of growth weakness. Household spending was relatively sluggish, rising just 1.6 percent during the quarter, compared with 3.3 percent in the final quarter of last

year and 3.8 percent in the last quarter of 2014. The low inflation rate is a concern for many economists, who worry it will prompt the Federal Reserve to raise interest rates too aggressively. The Fed funds rate, which has been near zero for nearly seven years, was last raised in December 2015. Inflation has been mostly positive over the past year. The inflation rate, or price increases compared with 12
months ago, has averaged 2.1 percent, the lowest in more than a decade. The Fed is currently considering a decision to raise rates in June, which is seen as a signal to the market that it might raise rates more often. “The problem is that in the last several years, they've been raising rates too aggressively,” Swonk said. “They’ve raised twice as fast as they were raising it prior to the last recession, and we’ve

been waiting for the other shoe to drop.” Indeed, the Fed’s latest economic projections released Wednesday showed a significant increase 82157476af
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